•

Maintaining the COVID motels and Support Services ($102m)

•

Replacement of Tenancy ICT System (MBIE - $38m)

•

Continued service levels for residential tenancies and unit titles services (MBIE $41m)

•

Ensuring Compliance with Healthy Homes Standard (MBIE - $16m)

MBIE Bids
15. As per advice provided on 28 January 2021 (BRF20/21010849 refers), the Ministry considers
that it could be possible to combine the two MBIE bids; Continued service levels for residential
tenancies and unit titles services and Ensuring Compliance with Healthy Homes Standard.
Engagement with the Treasury
16. Ministry Officials are scheduled to meet with the Treasury on 11 March to discuss our
respective advice in preparation for the Budget bilateral to ensure the meeting is focused on
key issues. If there is anything significant that arises from this meeting we will update your
Office.

Annexes
17.

Annex A: All Housing Budget Bids A3 (Updated 11 March 2021)

18.

Annex B: Reconciliation to Original Budget Bids
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No.
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UPDATED 11 MARCH 2021

Budget 2021: Housing Bids
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Critical Cost
Pressure

Bid

Manifesto
Commitment

✔

Kāinga Ora Sustainable Funding

✔

Maintaining the COVID Motels and Support Services

Total Funding
Sought ($m)

$283m

-

$283m

$173m

-

$173m

$102m

-

$102m

$33m

-

$33m

$298m

-

$298m

$209m

-

$209m

Funding is sought to maintain COVID motel accommodation and to maintain the provision of Housing First, Sustaining Tenancies, and Rapid Rehousing.

Scaled option: fund accommodation for only one further year. This proposal would still account for a phasing out of motels across the year at the same rate
as for the main proposal.

Accelerating Immediate Māori Housing Solutions (subject to joint advice from HUD and TPK to be provided)

7

Capital
Expenditure ($m)

Seeks funding to enable Kāinga Ora to carry out its core urban development functions under the Kāinga Ora – Homes and Communities Act 2019 and the
Urban Development Act 2020.
Scaled option: around 60% of the proposed full opex amount, would only fund activities currently being delivered (buying off the plans programme, Māori
outcomes and engagement team and some urban planning functions).

6

Operating
Expenditure ($m)

This investment targets Māori communities in isolated or coastal locations that often receive limited or no housing support and where the COVID-19
impact is exacerbating extreme inequality and poverty across high Māori population communities who are already housing insecure. Proposed sites for
establishing immediate supply are Northland (Taitokerau), East Coast (Tairāwhiti), Bay of Plenty (Te Arawa Mataatua), and Taranaki (Parihaka). Investment
is expected to provide at least 1,000 quality homes over four years, at pace. Figures are HUD’s investment only.
Scaled option 1: 70% of proposed initiative, providing funding to start addressing needs for at-risk groups and sufficient quantum to impact some, but not
all, targeted areas at scale.

s 9(2)(f)(iv)

Cabinet Decisions required that do not count against Budget allowances:
Land for Housing
Delegation of allocating funding from the KiwiBuild MYA sits with Cabinet and for efficiency reasons it is recommended that this done through the Budget process
(instead of a standalone Cabinet paper). The design of the broader fund recommended that $66 million of unallocated KiwiBuild funding is proposed to be reallocated
to Land for Housing. $50 million will come from the KiwiBuild inventory funding to cover recoverable development costs of Land for Housing, and $16 million from
UDA funding to cover departmental costs (such as professional fees) of running the programme ($4 million per annum).

[IN-CONFIDENCE]
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