


















 

HUD2024-003644  10 [IN-CONFIDENCE] 

Annex B: Additional findings on the FHG effectiveness in 

supporting first home buyers 

1. First home buyers wanting to access the FHG do not have to be recipients of the FHL 

or other support, as long as they meet the eligibility requirements (see Annex A). Data 

from 2019 to 2023 show that less than 7 percent of FHG recipients also take up the 

FHL each year.  

2. The majority of FHG recipients are those buying with a deposit of over 5 percent7. This 

indicates that the majority of first home buyers accessing the FHG are not necessarily 

facing a deposit barrier in the same way as a buyer needing support from both the 

FHG and the FHL. 

3. Conversely, most first home buyers taking up the FHL do not access the FHG8. This 

indicates that not receiving the FHG does not affect their ability to enter home 

ownership, reinforcing its limited impact in getting people over the deposit threshold 

required by their lender. 

4. In addition to their own savings, first home buyers may also withdraw funds from their 

KiwiSaver or use gifted money from relatives to put towards their deposit. This can 

place some buyers in a better position to overcome the deposit barrier than others.  

5. Lower income households (including single and multiple buyers) can struggle to 

purchase a home but likely face more challenges with servicing a mortgage which is 

heightened by the current high interest rate environment. For low-income households, 

the FHL is more effective in addressing the deposit barrier, subject to their ability to 

service the mortgage. 

  

 
7 Based on FHG uptake data from 2019 to 2023. 
8 Likely due to having additional requirements to meet for the FHG such as being a contributing KiwiSaver member of 
at least three years, and that there are house price caps in place (see Annex A) for full eligibility requirements). 
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